NORTH AMERICA For Thursday, October 15, 2026

Market Recap at 4 PM ET
Wall Street closed lower after hotter-than-expected inflation data revived concerns that the Federal Reserve may need to raise
interest rates further. Most Treasuries rallied sharply, reversing an earlier selloff spurred by the latest inflation report. The
prospect of tighter monetary policy lifted the dollar, while gold prices declined. Oil advanced following increasing attacks on
vessels in the Strait of Hormuz.

STOCKS Close
DJIA 51,622.08
Nasdaq 26,692.87
S&P 500 7,719.38
Toronto 35,584.46
FTSE 10,724.86
Eurofirst 2,546.15
Nikkei 67,744.29
Hang Seng 24,314.17
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Yr-high Yr-low
54,744.33 45,057.28
27,722.75 20,690.25
7,844.52 6,316.91
37,069.11 29,530.92
10,989.45 9,670.46
2,652.27 2,231.14
72,831.73 50,558.91
28,056.10 22,518.00
FOREX Last
Euro/Dollar 1.1154
Dollar/Yen 158.35
Sterling/Dollar 1.3190
Dollar/CAD 1.4239

COMING UP

The Commerce Department's Census Bureau is scheduled to release September retail sales data. Retail sales are expected to
increase 0.3% month-on-month, slowing from a 1.2% rise in August, while retail sales excluding autos are forecast to climb
0.5% after a 1.4% gain in the previous month. The Bureau of Labor Statistics is due to publish September producer price
index (PPI) data. PPI is expected to rise 0.5% month-on-month, up from 0.4% in August, while the annual rate is projected to
ease t0 5.3% from 5.4%. Core PPI is forecast to increase 0.3% on the month and 4.4% year-on-year. The Labor Department
will also release weekly jobless claims figures. Initial claims for the week ended Oct. 10 are expected to edge up to 200,000
from 197,000 in the prior week, while continuing claims are forecast at 1.710 million. Meanwhile, the Commerce Department's
Census Bureau will publish August business inventories data, with inventories expected to rise 0.4%, down from a 0.8%
increase in July.
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HE DAY AHEAD

Federal Reserve Chair Kevin Warsh is scheduled to participate in a fireside chat at the International Monetary Fund Annual
Meeting in Bangkok. Separately, Cleveland Fed President Beth Hammack is slated to speak on "Leadership and Career
Journey" at a fireside discussion hosted by Goldman Sachs and Girls Who Code in New York.

Tesla is set to unveil its long-delayed Roadster, nearly a decade after first revealing the next-generation version of its original
electric sports car.

In Latin America, Brazil's Institute of Geography and Statistics will release August retail sales figures. Retail sales are expected

to rise 0.7% month-on-month after declining 0.8% in July. On an annual basis, sales are forecast to increase 1.45%, compared
with 1.20% growth previously.

KEY ECONOMIC EVENTS

Events ET Poll Prior
NY Fed Manufacturing for Oct 0830 10.25 7.60
Initial jobless claims 0830 200,000 197,000
Jobless claims 4-week average 0830 - 198,000
Continued jobless claims 0830 1.710 min 1.716 min
Philly Fed Business Index for Oct 0830 28.4 37.8
Philly Fed 6-M Index for Oct 0830 -- 52.90
Philly Fed Capex Index for Oct 0830 - 37.10
Philly Fed Employment for Oct 0830 - 11.80
Philly Fed Prices Paid for Oct 0830 - 48.60
Philly Fed New Orders for Oct 0830 - 29.20
PPI Machine Manufacturing for Sept 0830 - 199.5
PPI final demand YY for Sept 0830 5.3% 5.4%
PPI final demand MM for Sept 0830 0.5% 0.4%
PPI ex food/energy YY for Sept 0830 4.4% 4.6%
PPI ex food/energy MM for Sept 0830 0.3% 0.2%
PPI ex food/energy/transport YY for Sept 0830 - 4.7%
PPI ex food/energy/transport MM for Sept 0830 - 0.3%
Retail sales MM for Sept 0830 0.3% 1.2%
Retail sales ex-autos MM for Sept 0830 0.5% 1.4%
Retail ex gas/autos for Sept 0830 - 1.2%
Retail control for Sept 0830 0.3% 1.4%
Retail sales YY for Sept 0830 - 6.01%
Business inventories MM for Aug 1000 0.4% 0.8%
Retail inventories ex-auto revised for Aug 1000 - 0.1%
KEY RESULTS
Company Name* Quarter ET Smart EPS Estimates* Year Ago Rev Estimates (min)
pany Estimates g
Bank of New York Mellon Q3 11:00 $2.27 $2.27 $1.91 $5,546.87
Interactive Brokers Group Q3 16:00 $0.67 $0.68 $0.57 $1,887.96
J.B. Hunt Transport Services Q3 AMC $1.83 $1.89 $1.76 $3,566.51
Marsh & McLennan Companies Q3 BMO $1.98 $1.97 $1.85 $6,639.36
Prologis Q3 BMO NULL $0.81 $0.82 $2,284.84
The Charles Schwab Corporation Q3 BMO $1.66 $1.66 $1.31 $7,188.81
The PNC Financial Services Group Q3 BMO $4.94 $4.92 $4.35 $6,612.69
US Bancorp Q3 BMO $1.33 $1.33 $1.22 $8,007.09

*Includes companies on S&P 500 index. **Estimates may be updated or revised; release times based on company guidance or past
practice.

All analysts' estimates are according to LSEG IBES data.
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HE DAY AHEAD

Market Monitor

Hotter-than-expected inflation data sent the Nasdagq to
a sharply lower close, with worries about more interest
rate hikes from the Federal Reserve pummeling shares
of Oracle, CoreWeave and other Al stocks sensitive to
higher borrowing costs. Increased bets that the Fed will
have to further hike rates to tame inflation dealt a sharp
blow to some of the market's biggest gainers of 2026.
Oracle lost 9.29% and CoreWeave shed 15.46%.
"Investors are not happy with the report because that
puts pressure on the Fed to raise rates to combat
inflation," said Adam Sarhan, chief executive of 50 Park
Investments, in New York. "Inflation remains public
enemy number one for the market and for the Fed." The
Nasdaq Composite declined 1.88% to 26,692.87. The
S&P 500 fell 1.10% to 7,719.50, while the Dow Jones
Industrial Average edged down 0.09% to 51,622.14.

Traders work on the floor of the Ne York Stock Exchange in New York City,

. . . . September 16. REUTERS/Jeenah Moon
Most Treasuries rallied sharply, reversing an earlier

selloff spurred by the latest hot inflation report. The

change in hiking odds and bond yields likely had a lot to do with recent dovish comments from several Fed officials including
New York Fed President John Williams and Federal Reserve Vice Chair Philip Jefferson, according to Molly Brooks, US rates
strategist at TD Securities. "At this point 50/50 feels pretty fair in terms of October, given that the data is maybe telling you one
thing and the Fed is kind of telling you the other side. At this point, markets are just trying to figure out exactly how to react and
what we're actually going to see happen," said Brooks. Benchmark 10-year notes rose 7/32 to yield 5.1896%. 30-year bonds
gained 20/32 with a yield of 5.5186%. Two-year notes were down 1/32, yielding 4.8080%.

The dollar rose after stronger-than-expected inflation data revived expectations for a Federal Reserve interest rate hike later
this month, highlighting concern that price pressures are broadening across the economy. "The higher-than-expected core
inflation print raises concerns that energy-driven inflation is spreading to other areas of the economy," said Uto Shinohara,
senior investment strategist at Mesirow Currency Management. "October Fed rate expectations jumped...post-release, bringing
the meeting more into play." The dollar index was up 0.36 % at 102.54. The euro was down 0.38% at $1.1155. Against the
Japanese yen, the dollar added 0.05% to 158.37 yen.

Oil prices rose after the Houthis attacked Saudi Aramco's headquarters and Iran said it was deploying new tactics to target
ships and keep oil prices high. Attacks on ships transiting the Strait of Hormuz and strikes between Saudi Arabia and the Iran-
allied Houthis are driving up oil prices, said Phil Flynn, senior analyst with the Price Futures Group. "We're seeing a lot of fear
trade today," he added. "More crude reaching international markets does not necessarily mean more oil is being produced,"
Saxo Bank analyst Ole Hansen said in a note. "Some of the recovery reflects a redistribution of available barrels, including
volumes that would otherwise have supplied regional refineries." Brent crude futures were up 0.35% at $106.06 a barrel. US
West Texas Intermediate futures rose 1.09% to $95.17 per barrel.

Gold fell, extending losses for a third straight session, as a stronger-than-expected inflation reading increased US Federal
Reserve rate-hike bets for this month. "At this point it portends that the Fed is more likely to raise interest rates," David Meger,
director of metals trading at High Ridge Futures, said, citing hotter-than-expected consumer price index (CPI) data that has
remained above Fed targets. "As a result, we've seen the dollar rise and pressure added to the gold market." "In the longer
term, gold should again benefit from continued strong central-bank buying and renewed concerns over US debt and its rising
interest burden," said Julius Baer analyst Carsten Menke. Spot gold declined 1.35% to $4,100.74 per ounce. U.S. gold futures
were 1.29% lower at $4,123.30 an ounce.
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HE DAY AHEAD

TOP NEWS

BofA misses profit estimates on trading BofA profit in recent quarters: a glance
weakness. books $1.2 billion charge Q3 profit hit by 51.2 billion regulatory settlement charge
Bank of America missed third-quarter profit estimates
due to weakness in its trading business and disclosed
a $1.2 billion charge tied to a regulatory penalty over
failures to detect potential money-laundering activity.
"The poor capital markets performance doubles the
negative impact of the earnings miss," Zacks
Investment Management Chief Market Strategist Brian
Mulberry said. BofA's sales and trading revenue fell
5% to $5.1 billion in the quarter, as weakness in FICC
overshadowed record quarterly equities trading. The
bank had last month projected quarterly sales and
trading revenue to be relatively flat compared to last
year. Excluding the $1.2 billion regulatory settlement =028
charge, BofA earned $1.08 per share, missing

estimates of $1.10 per share, according to estimates  Source: Company Statements

compiled by LSEG. Additionally, Bank of America has Click on the chart for a detailed and interactive graphic

reshuffled staff to address issues brought up by regulators after fining the bank $1.21 billion over anti-money laundering
compliance failures, the bank said, stressing that significant work has been done to fix the problems. To read more, click here

Reuters

Morgan Stanley beats quarterly profit estimates on equity trading strength

Morgan Stanley beat third-quarter profit estimates, as market volatility due to the interest-rate decision and the US-Iran war
boosted equity trading, while advisory roles and M&A fees lifted investment banking income. The market turbulence ledinvestors
to realign their portfolios, driving up trading volumes and boosting revenue at the bank's trading desks. Morgan Stanley posted
equity trading revenue of $5.8 billion, a nearly 41% rise from a year ago. "The company's equities trading activity has done a lot
of the heavy lifting for the bank's third quarter overall," said Daniel Coatsworth, head of markets at AJ Bell. Profit attributable to
Morgan Stanley came in at $4.91 billion, or $3.03 per share, in the three months ended September 30, compared with $4.61
billion, or $2.80 per share, a year ago.

BlackRock draws $205 billion in client funds as quarterly profit beats estimates

BlackRock surpassed Wall Street profit expectations and attracted $205 billion in total inflows in the third quarter. CEO Larry
Fink credited the ongoing strength in the benchmark US stock market index, the Standard & Poor's 500, for the company's
ability to trounce analysts' expectations for revenue and profit growth during the just-ended third quarter. "Market fundamentals
are strong and well supported, with higher margins and earnings momentum catalyzed by new technology," CEO Larry Fink said
in a statement. BlackRock reported that its assets under management — which determine a large chunk of the earnings — rose
to $15.49 trillion, from $13.46 trillion a year earlier and $15.34 trillion in the second quarter. The company's adjusted profit of
$15.93 per share beat Wall Street expectations of $14.13, according to data compiled by LSEG.

Apple asks US court to overturn landmark $5.7 billion patent verdict

Apple has asked a federal judge in San Diego to overturn a $5.7 billion patent verdict won by Taction Technology against the
tech giant last month over the haptic feedback in Apple's iPhones and Apple Watches. Apple told the court on Tuesday that the
verdict, the largest patent verdict in US history by more than $3 billion, was "untethered to any evidence at all." San Diego-
based Taction, which uses its haptic technology in headphones and gaming headsets, filed the lawsuit in 2021. Apple told the
court on Tuesday that there was insufficient evidence to support the award, and said that US District Judge Todd Robinson told
the companies' attorneys before the verdict was read that he was "not sure that the figure that appears on the verdict form is
what the jury meant to convey."

Berkshire deepens Bending Spoons bet with $330 million, sparking share rally

Bending Spoons shares rallied after Berkshire Hathaway invested another $330 million in the owner of Vimeo and AOL, a big
endorsement from the high-profile investor whose moves traders closely follow. It lifts the Warren Buffett-founded
conglomerate's stake in the company to 4%, making it Italian company's sixth-largest investor, according to LSEG data. Bending
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HE DAY AHEAD

Spoons will now issue 10 million ordinary shares to Berkshire at $33 per share. Bending Spoons, which acquires and transforms
struggling digital businesses, said the investment would strengthen its financial flexibility and support its acquisition strategy. It
continues to evaluate merger and acquisition opportunities and has a strong pipeline, said Francesco Patarnello, co-founder
and head of business acquisitions. Bending Spoons shares ended 41.20% higher at $53.46.

Netflix cuts about 6% of jobs in biggest layoff since 2022
Netflix is laying off 6% of its workforce, or roughly 1,000 employees, in its biggest cuts since 2022, according to an internal

memo seen by Reuters, as the streaming pioneer faces tough competition for viewers from legacy rivals and YouTube. The bulk
of the job cuts would be in Netflix's product, tech, legal and human-resources teams, the email Co-CEOs Greg Peters and Ted
Sarandos sent to employees showed. "Our mission — to entertain the world — is ambitious, and delivering on it requires us to
be disciplined about where we prioritize our people and resources," they said in the memo. "They haven't been able to find like
another line of major revenue," said Ross Benes, senior analyst at eMarketer, adding the company remains reliant on a
subscription business that could be approaching a ceiling.

Liquidia surges as United Therapeutics settlement removes key litigation risk

Liquidia shares jumped after it settled a years-long legal dispute with United Therapeutics over its lung disease drug, removing a
maijor litigation risk for the drugmaker. The settlement, announced late on Tuesday, ends six lawsuits over patents, trade
secrets, contracts and antitrust claims related to Liquidia's Yutrepia, an inhaled dry-powder form of the drug treprostinil. "The
agreement avoids more negative scenarios that had previously been priced in for Liquidia shares," Needham analyst Serge
Belanger said. The drugmaker's shares had lost more than half their value after an adverse court ruling last month. Shares of
the company closed 26.59% higher at $33.94. Separately, Perrigo has agreed to pay $10 million to settle a proposed class
action alleging it conspired with Gerber Products to block new entrants into the market for store-brand infant formula, allowing
Perrigo to inflate prices that retailers passed on to consumers. To read more, click here

OpenAl employee who left for Apple took files about unreleased device, OpenAl alleges
An OpenAl employee who left the ChatGPT maker for Apple sent more than 100 files about an unreleased product to a personal

account and later made a presentation about the unreleased product to senior Apple leadership, a new filing in the lawsuit
between OpenAl and Apple alleges. In the filing in US federal court in San Jose, California, OpenAl alleged that the
presentation happened months ago and that Apple is now making Al products of its own, citing the release of Apple's HomeView
product this week. "OpenAl is very concerned that its trade secret and confidential information is now circulating inside Apple,
where Apple engineers can shape Apple’s upcoming products based on OpenAl’s confidential and innovative work," OpenAl
said in its filing.

Google Deepmind's Hassabis calls Al hacks 'early warning shots’

Recent hacking incidents perpetrated by Al agents are "early warning shots", and the world could soon face major incidents if
systems are not made more secure, Google DeepMind co-founder and Chair Demis Hassabis said. Hassabis said there was "a
lot of work to do" to adopt the kind of best practices that other fields such as biology or the nuclear sector use to secure critical
systems and that some sort of international standards body would eventually be needed. "l think these (hacking incidents) are
early warning shots for us that systems aren't that powerful yet, so the incidents aren't that major," Hassabis, who is also chief
scientist at Google parent Alphabet, told an Al summit in Dublin. "No company or technology should be above the law. But we
need law, we need regulation. It needs to be sensible, it needs to be balanced, it needs to take into account innovations," he
said.

Japan to invest up to $21 billion in two US chip factories to be run by GlobalFoundries

Japan will invest up to $21 billion in two chip factories in New York state that will be jointly owned by the US government and
Japanese interests and operated by GlobalFoundries, the company said. The move is part of a deal for Japan to invest $550
billion in the US struck by President Donald Trump's administration last year in return for the US lowering tariffs on Japanese
cars and other imports from at least 25% to 15%. The US will take a stake in the new chip factories, but Japan will provide all of
the investment capital, GlobalFoundries said. In a separate agreement, the US government will take a 4% stake in
GlobalFoundries, bringing its total ownership of the chipmaker to about 7%, GlobalFoundries CEO Tim Breen told Reuters.
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THE DAY AHEAD

Voters participate in the first day of early midterm voting at a polling place in the Fulton County Election Hub and Operation
Center, in Union City, Georgia, October 13. REUTERS/Jonathan Ernst

Insight and Analysis

REUTERS OPEN INTEREST-Why governments might secretly wish for an Al stumble: Mike Dolan

Whether Al proves to be a cure-all or an existential threat, the investment and financing frenzy around it is a headache on its
own. Governments nursing stressed debt markets could be forgiven for secretly wishing for an Al stumble just to give them
breathing space. That may be a classic case of "careful what you wish for," certainly if you believe this week's International
Monetary Fund warnings about the disruption to markets and the global economy from any sudden correction in the hyper-
concentrated Al bet.

REUTERS OPEN INTEREST-The road to an all-electric car fleet will be bumpier than it looks: Maquire

The global shift to electric vehicles might appear unstoppable, but the path there is far from straightforward. Battery electric
vehicles will eventually dominate passenger car fleets across every region, according to global risk management firm DNV, and
will capture more than 90% share by 2050 in markets ranging from China and Europe to Southeast Asia. That might appear to
signal a rapid decline in oil demand for road transport, and merit steep downward revisions in gasoline consumption forecasts
across several major regions.

GRAPHIC-Inside the booming market for US midterm election bets

Betting on US midterm elections has surged this year on Polymarket and Kalshi, prediction markets that rose to prominence in
2024 when they bucked traditional opinion polls in signaling that President Donald Trump would win the presidency. Although
election bets remain a small slice of overall trading on prediction markets, some policymakers and public advocacy groups worry
they could undermine faith in the integrity of US democracy and provide new avenues for insider trading.
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HE DAY AHEAD

Canada
Market Monitor

Canada's main stock index declined as weaker metal prices TSE's S&PITSX Composite Close $Chng % Chng
weighed on miners, while hot US inflation data for September

GAINERS
increased odds of a Federal Reserve rate hike later this month

and put further pressure on equities. Labrador Iron Ore Royalty Corporation 21.61 0.88 4.25
The Toronto Stock Exchange's S&P/TSX Composite Index Canadian Utilities Ltd 4972 158 522
was down 1.11% at 35,584.46. Emera Inc 66.97 1.99 3.06

Materials sector shed 4.27% to 783.98 as precious metal prices LOSERS

fe”' Perpetua Resources Corp. 24.71 -2.82 -10.24

"Canada will join other global central banks in hiking interest Energy Fuels Inc. 11.87 -1.33 -10.08
1. H 1 H .

rates, but don't think they're going to deliver as much as futures or Celestica Inc. w6114 4675 020

the bond market is currently expecting," said Angelo Kourkafas,
senior global investment strategist at Edward Jones

The US dollar rose 0.16% against its Canadian counterpart to C$1.4237.

COMING UP

Statistics Canada is due to release August manufacturing sales and wholesale trade data. Manufacturing sales are expected
to rise 1.1% month-on-month after falling 0.4% previously, while wholesale trade is forecast to decline 1.5% following a 0.3%
increase in the prior month.

Top News

Canada races to seal India trade pact by year-end, deepen EU ties

Canada is racing to seal a trade pact with India and deepen ties with the European Union as it seeks to reduce reliance on the
US amid President Donald Trump's protectionist trade policy, Foreign Minister Anita Anand said. "The Comprehensive Economic
Partnership agreement with India is part of our trade diversification strategy, and yes, we aim to conclude it by the end of the
year," Anand told Reuters in an interview at the Canadian High Commission in New Delhi. "Canada has a goal of doubling non-
US trade over the next 10 years," Anand said. Canada and the EU are expected to discuss cooperation on critical minerals,
energy and artificial intelligence at a summit later this month, building on trade ties under the Comprehensive Economic and
Trade Agreement, Anand said.

Canada's Fairfax buys majority stake in IDBI Bank for $5.56 billion

Canada's Fairfax Financial Holdings will buy a majority stake in India's IDBI Bank in a deal worth 528.78 billion Indian rupees,
the Indian government said. The acquisition, in the making for over four years, will see Fairfax take control of IDBI Bank in
India's biggest cross-border bank deal. Fairfax will offer 81 rupees per share for IDBI Bank above the benchmark price of 75.99
per share determined by the government based on fair valuations, Indian officials said in a statement.
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HE DAY AHEAD

Wealth News

INFLATION HEATS
US inflation heats up in September; Fed rate hike . . R

this month back on table U.S. inflation gauges Core PCE*

US consumer prices accelerated in September as the Core PPI*™

cost of gasoline surged, dealing another blow to T TR Avg hourly earnings™*
President Donald Trump and his Republican Party
ahead of the November 3 midterm elections and
putting an interest rate increase later this month back
on the radar. The CPI rose 0.6% last month after
climbing 0.4% in August, the Labor Department's - ——
Bureau of Labor Statistics said, in line with Fed begins
economists' expectations. In the 12 months through ' "‘H‘:""c"lj
September, the CPI advanced 3.7% after rising 3.4% =
in August. A 9.1% surge in gasoline prices accounted
for more than half of the increase in the CPI over the
month. Excluding the volatile food and energy
components, the CPI rose 0.3% in September, o e
matching the gain in August. Economists polled by o forls fargec raie §
Reuters had forecast the so-called core CPI would
increase 0.2%. In the 12 months through September, o . 02
core CPI inflation was 2.6%, compared with 2.4% in . s food and energy
August. Based on the CPI data, economists' estimates S Ll
for core PCE inflation ranged from 0.3% to 0.4%,

which would mean a year-over-year reading of 3.1%.

of various indicators Fed target

Kevin Warsh sworm
in as Fed Chair

Source: LSEG Datastream — Reulers graphic/Stephen Culp 1471002026

FED TIGHTROPE

Fed rate hike call seen tight as inflation heats up

A Federal Reserve interest-rate decision later this month may be a closer call than previously thought after Labor Department
data showed consumer prices were up 3.7% last month from a year earlier, well above the Fed's 2% target and moving in the
wrong direction.

PRICE PRESSURES

Fed survey shows price pressures intensifying amid rise in fuel costs

The US labor market remained stuck in a low-hire, low-fire state and inflation was intensifying across parts of the country in
recent weeks, a Federal Reserve report showed, underscoring what's at stake as the central bank weighs whether to deliver a
second straight interest rate hike later this month.

BOND VOLATILITY

Bond trading weakens for US banks as interest rate volatility affects investors

A steep selloff in the bond market showed up in Wall Street bank earnings during the last quarter, with some banks showing
weaker fixed income trading as high interest rate volatility during the quarter curbed demand for transactions.

DEAL OPTIMISM

Wall Street banks see robust deal pipeline despite market volatility

Wall Street banks struck an optimistic tone on investment banking activity, citing robust deal pipelines and continued client
engagement, even as rising bond yields and market volatility threaten to delay transactions.

DEBANKING SCRUTINY

US bank regulator faults several large lenders over debanking practices
A top US bank regulator issued a report finding some of the country's largest banks unfairly denied services to some clients on

political, religious or other grounds, but stopped short of imposing penalties.

RISK VIGILANCE

As Wall Street banks finance and adopt Al, risks mount on both fronts
Wall Street's biggest banks want to ride the Al wave without getting caught in its undertow, as the promise of a lucrative

infrastructure boom collides with questions over returns and new security threats.
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HE DAY AHEAD

PICTURE OF THE DAY

A person holds a picture of Pope Leo on the day of a mass marking the 10th anniversary of the apostolic exhortation Amoris
Laetitia, including special prayers for the health of Pope Leo, in St. Peter's Square at the Vatican, October 14. REUTERS/Stoyan
Nenov
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